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Oceantrade Maritime is a proud “Atmanirbhar” (Self-Reliant) Company, 
working dedicatedly for the various segments of the Maritime Industry. We 
are Blue Economy specialized company with the vision of “Enabling India’s 
Maritime Aspirations.”

Oceantrade Maritime has successfully concluded with the Inaugural Editions 
of “ShipBuild India Expo Summit” and “Maritime Transport & Shipping 
India Expo” for 2022 on 11th – 13th May. Apart from the Trade Exhibitions and 
Conferences, The Maritime Economy Publications is another key Portfolio of 
Oceantrade Maritime which has below properties:
• The Global Maritime Business News Portal 
 www.maritimeeconomy.com
• Newsletters
• Fortnightly E-News Bulletin
Along with this, Oceantrade Maritime is now proudly launching the inaugural 
digital edition of The Maritime Economy Bi- Monthly Magazine which will be 
launched in a Physical format soon. 

Shipping industry is responsible for almost 3% of global carbon emission. 
Currently more than 80% of world trade is carried out by the container 
ships which are powered by fuel oil. Considering this, IMO has set a target 
of reducing the Greenhouse Gas emission by 50% till 2050. The industry has 
started shifting slowly to the cleaner fuels like Biofuels, Ammonia, Green & 
Blue Hydrogen, Solar and Wind. 

In this edition, International Windship Association (IWSA) which facilitates 
and promotes the wind propulsion for commercial shipping worldwide, 
has given the views on the use of Wind Propulsion as an alternative energy 
solution for Green Shipping and highlighted the recent built installations and 
announcements. 

IWSA has more than 130 active members around the world. Along with them 
many projects are in developing stage for the installation. The application of 
wind-power lead to 5-20% of propulsive energy requirement for a retrofitted 
ship can be delivered which can be bring up to 30%. Whereas for New Builds, 
it can bring up to 50%.

Reducing the cost and power storage requirements, free and clean energy 
source available, Wind- Assisted Propulsion is a front runner for achieving 
remarkable carbon emission reduction.
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Cover Story

The Winds   

of Change are Shifting

We are living in challenging times, with   
         fuel price hikes and volatility, supply
chain pressures, the climate crisis along with 
the UN Secretary General, António Guterres 
declaring an ‘Ocean Emergency’ at the recent 
UN Oceans Conference in Lisbon, Portugal.

Shipping itself faces the extraordinary 
challenge of decarbonisation and coordinating 
that worldwide with a huge number of 
stakeholders, reliance on land-based energy 
supply chains and moveable assets that 
require high energy dense fuels for cross-
ocean operations. This is the recipe that has 
understandably led many to label the sector as 
a hard-to-abate one that will take decades to 
decarbonise and cost in the realm of US$1.4-
1.9 trillion to reach zero-emissions.

To meet that challenge, what would happen 
if shipping had access to an abundant, zero-
emissions energy source that was available 

worldwide today? What if that energy source 
did not require mining, refining, transport, 
bunkering or storage onboard and the 
technology existed today to harness that? 
What if that energy source was delivered to 
the point of use at a fixed price and that price 
was zero? – well, we don’t need to speculate, as 
that energy source is the wind, and we already 
have over twenty large vessels harnessing it 
with a pipeline shaping up to double that 
number each year going forward.

Wind propulsion has of course been around 
for millennia, and indeed our globalised 
trading world was forged on the back of wind 
ships up to the early 20th Century. Then, for the 
best part of a century these vessels faded from 
sight as cheap fossil fuel flooded the market. 
However, the perfect storm of regulatory 
and market pressures to decarbonise, rising 
and volatile fuel prices along with impending 
carbon pricing are all driving a resurgence. 

www.maritimeeconomy.com03



Wind propulsion is broken down broadly 
into two main approaches, with seven main 
technology categories (rotor sails, kites, soft 
and rigid sails, suction winds, turbines and 
hull forms). Wind-assist is the approach 
of building or retrofitting a motor vessel 
with a wind propulsion system that delivers 
propulsive energy that enables engines to be 
throttled back or speeds to be maintained but 

are not the main energy provider. Primary 
wind vessels however are ones that have wind 
energy as their primary means of propulsion 
and engines are auxiliaries that provide power 
when the vessel is in low wind areas, during 
manoeuvring etc. 

Wind-assist can deliver 5-20% of the propulsive 
energy requirement for a retrofitted ship, with 
the potential to optimise out to 30%, but that 
percentage is calculated without any changes 

to the motor vessel operations, thus no special 
routing for wind or changes in speed etc. 
Whereas primary wind vessels can deliver 
50%+ and very high levels when on windy 
routes and adjusted to maximise wind. There 
are also projects that are underway to capture 
the excess energy produced by the wind when 
sailing and to turn that energy into electricity 
and zero-emissions fuel onboard.

The last two months have seen the total 
number of large vessel wind-assist installations 
reach 21, with the installation of a rigid wing 
sail by Mitsui O.S.K Lines (MOL) on a new 
build 99,000 dwt bulker and two eConowind 
ventifoil suction wings retrofitted on a general 
cargo vessel. Not yet included in that number, 
we also had the launch of the Canopee, a RoRo 
to be operated by the Ariane Group to deliver 
Ariane 6 rocket parts from France to French 
Guiana, but not yet outfitted with its four AYRO 

Cover Story
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rigs, which will be completed in the coming 
few months. We know have installations on 
two tankers, three bulkers, three ferries, four 
RoRos, eight general cargo vessels and one 
large fishing vessel, with at least three more 
installations scheduled before the end of the 
year and another handful in early 2023.

This same period has also seen a swathe of 
announcements of future builds and contracts 
signed for delivery later in 2023/4, with 
Cargill announcing a tie-up with Mitsubishi 

by a shipper’s coalition that includes Michelin 
which will see new build wind propulsion 
container vessels to be delivered in 2025

This momentum is building at a significant time, 
with EEXI and CII regulations coming into force 
next year and the likely inclusion of shipping in the 
EU Emissions Trading Scheme, along with enforced 
decarbonisation requirements to be included in 
the Fuel EU Maritime legislation and US Ocean 
Shipping Reform Act among others. Thus, just as 
regulation and carbon pricing will start to bite, so 

standardised, and the economies of scale benefits 
start to kick in.

There is still work to remove the remaining market and 
non-market barriers and to assure financial markets 
of the viability and desirability of wind technologies, 
however things are moving in the right direction and 
the market forecasts from EU and UK research of up 
to 10,000 installations by 2030 and up to 45% of the 
fleet outfitted with wind by 2050 respectively are both 
achievable at the current growth rates, but these are 
also potentially conservative estimates too.  
 
The winds of change are strengthening, it is time for 
the industry to set it’s sails for a decarbonised shipping 
future.

will wind 
propulsion 
systems and 
newbuilds start 
to proliferate, 
demonstrating 
the efficacy, 
efficiency, 
safetyand 
commercial 
viability of the 
systems but 
also seeing the 
cost of those 
systems start 
to fall as they 
become more 

Corporation to make the first installation 
of two BAR Technology & Yara International 
developed wing sails on an 80,000dwt bulker, 
Berge Bulk committing to eight rotor sail 
installations by Anemoi Marine Technologies 
on a Valemax ore carrier and a Newcastlemax 
bulker and also another upcoming installation 
of four BAR/Yara wing sails on a Newcastlemax 
bulker. “K-Lines” announced a further three 
vessels to be equipped with Airseas kite 
systems, bringing their total orders to five and 
MOL announced another bulker installation 
along with Drax group featuring their wing sail 
alongside a set of Anemoi rotors sails. We also 
had the awarding of a contract to Zephyr & 
Borée for two low carbon containerised lines 

www.maritimeeconomy.com05
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Shipping

India’s Cargo Traffic on the path of 

“Major Rise”.

By Financial Year 2018-19, 34 Public-Private 
Partnership Maritime Projects with an 
investment of US$ 3.05 Billion involving 
capacity addition of 300 MTPA is under 
operation. Another, 13 Public-Private 
Partnership Maritime Projects with an 
investment of US$ 978.3 Million involving 
capacity addition of 140 MTPA is under 
implementation. 

Further, there are 20 captive projects with 
an investment of US$ 713.8 Million involving 
capacity addition of 142.45 MTPA under 
operation and 7 captive projects with an 
investment of US$ 930.5 Million involving 
capacity addition of 55 MTPA is under 
implementation.

The overall installed capacity of the major 
ports in India has increased over 76% to reach 
1,534.91 MTPA in Mar 2020, vis-a-vis 871.52 
MTPA in March 2014. Moreover, the total traffic 
handled by these major ports has reached to 
704.92 MT during 2019-20.
 

- Mr. Ali Patankar

With 12 major Sea Ports and 200+non-                
      major Sea portsand Intermediate Ports, 
India as Peninsula “Country” the World would 
want to be associated with while forming 
various close business relationships.

India’s vibrant growing economy is taking 
India towards making it one of the safest 
investment hubs, as recently IMF has 
projected India’s robust growth of 8.2% for the 
year 2022, making India the largest growing 
economy in the region, almost twofold faster 
than neighboring country China’s projected 
growth rate of 4.4%.

India’s Shipping Industry is vital for the 
development and the growth of the country’s 
trade and commerce policies,as over 90% 
of the trade by volume and 70% by value is 
done through using maritime transports. The 
Jawaharlal Nehru Port Authority is the largest 
Government Major Sea Port, while Mundra is 
the largest Private Sea Port in India. 

www.maritimeeconomy.com08



The Cargo Traffic in the country is expected to 
rise to 2,500 MT by 2024-25 from 1,072.23 MT 
in 2015-16. The major ports in India collectively 
handled 679.4 MT of cargo during 2017-18 
compared to 648.4 MT a year ago; thereby 
registering a growth of 4.8%. During 2018-19, 
major and non-major ports in India handled 
a total cargo throughput of around 1,282 MT. 

The Cargo Traffic grew by 6.13% in the Port 
industry of India over the corresponding 
period of the previous year.

• 118 Maritime Projects requiring US$7.7 
Billion investment have been approved in the 
last 4 years.

• India has plans to invest US$ 82 billion 
in port projects by 2035.

• Indian ports received cumulative FDI 
inflow worth US$ 1.63 billion between April 
2000 and June 2021.

• The cargo handling capacity of major 
ports reached 1534.91 MPTA in 2019-20 

Share in traffic for major commodities (2019)
• POL: 37.5%

• Container: 20.8%

• Thermal coal: 23.1% 

• Iron ore: 5.8%

(Trade information and figures source collected from various 
sources such as Invest India, IBEF and secondary research 
resouces )

Shipping

www.maritimeeconomy.com09



Green Shipping

Design-For-Sustainability is not a new
     topic in the ship design community but 
effectively conducting CO2 prediction has 
become more significant as attention is 
focused on regulatory compliance. The 
upcoming EEXI and CII regulations (as well 
as the existing EEDI and EEOI) has generated 
considerable interest in dual-fuel engines for 
reduction of CO2 GHG emissions – both for new 
construction, but also for retrofit conversions. 
This article describes the methodology and 
analytical process of HydroComp NavCad® 
Premium Edition to provide meaningful and 
accessible prediction of CO2 production.

Definition of engine fuel 
consumption

Until recently, the prediction of fuel rate in 
NavCad utilized a traditional Volumetric fuel 
rate (e.g., L/h) for propulsion analyses. This was 
sufficient for “always-liquid fuels” but was not 
sufficient to properly model potentially “non-
liquid” fuel types (such as LNG), nor to compare 
fuels in a dual-fuel setting. To account for this Engine definition form

 – and for how dual-fuel engine manufacturers 
typically publish consumption information 
for their engine models – the NavCad engine 
model definition for fuel consumption was 
updated with several new data items. These 
include Density, Heating value, Brake Specific 
Fuel Consumption (BSFC; e.g., g/kW-h), and 
Brake Specific Energy Consumption (BSEC; 
e.g., kJ/kW-h).

EVALUATING CO2 
PRODUCTION WITH 
NAVCAD FOR DUAL

-FUEL AND DUTY 
PROFILE ANALYSIS

www.maritimeeconomy.com10
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Green Shipping

The user-entered Defined fuel information also 
allows for a non-standard fuel specification be 
used in propulsion calculations. This provides 
a means to account for corrections to fuel 
quality and energy storage.

Equivalent energy fuel model

In consultation with dual-fuel engine 
manufacturers, NavCad was updated 
with a common “equivalent energy” fuel 
consumption model. The basis for the model 
is that engine power is a function of the 
fuel’s energy properties, and not solely its 
volumetric or mass properties. Therefore, 
all fuel consumption calculations in NavCad 
were updated to initially convert the defined 
engine fuel properties to an energy basis 
(BSEC), and then to correct volumetric and 
mass fuel rates using the Density and Heating 
value properties for the selected fuel(s).

Prediction of CO2 greenhouse gas 
production

As mentioned, one of the most significant 
recent design drivers is greenhouse gas 
production, thus requiring the ability to 
predict the generation of CO2. Calculation of 
CO2 production was added to the steady-state 
Propulsion system analysis (per engine), and to 
the Operating modes analysis tool (as the total 
per mode).The methodology for prediction of 
CO2 is based on the “carbon content” ratio of 
the mass fuel consumption. In other words, a 
prescribed portion of a fuel’s mass is defined 
as its unburned carbon content. 

For use with the Operating modes 
analysismodule in NavCad, the CO2 
production is calculated for each mode then 
summed for the total for a duty profile (by 
the duration of each mode) or a voyage (by 
distance of transit legs). This module allows 
definition of individual mode parameters, 
including engine count (for Idle operation 

or Compound gearbox) and the fuel type 
specified for the mode, as well as calculation 
of the mode’s total fuel demand. A plot of 
CO2 production is also shown (an example of 
which is seen below), whereby the size of the 
marker reflects the relative production. The 
position of the marker (by power and RPM) 
indicates the relationship of CO2 production 
with the engine loading. This plot is a valuable 
means to communicate the impact of ship and 
propulsion design decisions to stakeholders.

Definition of fuel carbon content

The analytical prediction of CO2 greenhouse 
gas production required definition of the 
carbon content of both the defined fuel, 
as well as the Primary and Secondary fuel 
types selected in the propulsion system and 
operating modes analyses. Carbon content 
values for standard fuel types are available 
as optional selections. Values for the carbon 
content of the four standard fuels whichare 
available for quick selection in NavCad (MGO, 
MDO, HFO, LNG) are taken from the IMO 
MEPC 281 (70) reference.

In summary

As various sustainability initiatives include the 
calculation of CO2 greenhouse gas production 
for a variety of different fuel types and dual-
fuel operation, updates developed for NavCad 
include:
• Calculation and reporting of the fuel 

Operating modes analysis calculation (for a generic example 
project) and display of CO2 production

www.maritimeeconomy.com11



fuel consumption of two user-selected 
fuels during propulsion analyses. These are 
indicated as Primary and Secondary fuels.

• Easy user-selection of standard fuel 
types (in addition to the Defined types entered 
for the engine definition). Four standard fuel 
options have been added to NavCad: Marine 
Gas Oil (MGO), Marine Diesel Oil (MDO), Heavy 
Fuel Oil (HFO), and Liquid Natural Gas (LNG). 
Values for density and heating value (i.e., lower 
calorific value) of these four standard fuels are 
taken from the IMO MEPC 281 (70) reference.

• In addition to the calculation of fuel 
consumption for the Primary and (optionally) 
the Secondary fuel selections, NavCad’s 
Operating modes analysis was updated to 
allow the user to identify the fuel selection 
(Primary or Secondary) for individual modes. 
Plots of fuel use are available for both total 

volumetric and mass fuel consumption for 
the voyage, with color coding for fuel type 
(blue=Primary, green=Secondary; as shown in 
the example below).

References

IMO MEPC 281 (70).  RESOLUTION MEPC.281(70) 
(Adopted on 28 October 2016) Amendments 
To The 2014 Guidelines On The Method Of 
Calculation Of The Attained Energy Efficiency 
Design Index (EEDI) For New Ships; https://
edocs.imo.org/Final Documents/English/
MEPC 70-18-ADD.1 (E).docx

Operating modes analysis calculation (for subject vessel) and plot of fuel consumption

www.maritimeeconomy.com12
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Freight Forwarding

Reinventing the Wheel
For Freighting 

People in the transport industry would be well 
aware that a single slip-up in the supply chain 
would probably affect the entire journey, 
causing potential losses for suppliers and 
sellers. Therefore, it has become crucial to 
opt for the best shipping option for you and 
to have a system that is dynamic, dependable, 
and easy to track. As businesses continue to 
grapple with obstacles like driver shortages, 
capacity limits, and rising costs, digital 
freighting can change the game by connecting 
the world’s various carriers and the companies 
that depend on them.

Digital innovations in the freighting industry 
have allowed new platforms to launch that 
match small and huge carriers with businesses 
that wish to get their goods delivered in the 
most cost-effective and quick way possible. 
As the industry goes through significant 
restructuring in the age of the internet, it 
may not be long before you can transport 
thousands of tons of goods with just a few 
clicks. 

As these changes continue and companies 
continue to evolve, the only transportation 
services that will remain will be those that 
offer unparalleled efficiency and transparency, 

The world’s rapid shift to globalization
   in the past two decades has laid greater 
emphasis on trade than ever before. Oceans 
and rivers have historically always been 
important for commerce in civilizations from 
centuries earlier, but shipping today takes 
place on an unprecedented scale.

Transportation Today:
Stuck In A Rut

In this global economy, most organizations 
show an immense degree of reliance on 
functioning and robust supply chains. 
However, suppliers and cargo owners who 
wish to transport large amounts of products 
across the world face several daunting 
challenges. Be it increasing shipping prices 
or constant port congestion, there is a severe 
amount of uncertainty in this sector.
In fact, in March 2021, when the Ever Given 
blocked the Suez Canal, there was an 
estimated hold up of $400 million an hour, or 
$6.7 million every passing minute. Trade and 
transport have become invaluable, but they 
have also become extremely expensive. and 
the technology could be just the solution to 
bring down these expenses while increasing 
the effectiveness of the industry.

www.maritimeeconomy.com14



Freight Forwarding

along with eliminating the need for costly 
intermediaries. Cargo owners and logistics 
companies are both certain to be affected by 
this change, and only those players who evolve 
within time will be the ones with a secure 
footing in a digitized market. 

Digitization:
Less Freight, Better Freight

There can often be great misunderstandings 
about the role of technology in revising 
sectors. Digitization in the industry would not 
involve the replacement of humans, but rather 
the improvement of the activities carried out 
by workers that are part of your system. The 
pandemic has been a stark reminder of the 
need for the transport and shipping industry 
to inculcate technology in its processes and 
reduce its dependency on archaic practices to 
stay competitive in the market. 
With strategic and impactful digitization, we 
are now transitioning towards an innovative 
reimagining of the supply chain network, 
with a link being created between the 
vastly interconnected and complex freight 
marketplace and modern technologies such 
as data analysis, automation, AI, and machine 
learning.

Bridging Industry Gaps for A 
Smoother Ride

Digital freight transitions continue to work 
towards addressing global supply chain 
issues by resolving the challenges shippers 
and carriers face. Going beyond acting as a 
platform to connect businesses, the use of 
technology can help create more efficient 
loading and unloading processes, address 
logistical issues and utilize data insights to 
better definite routes and frequencies.

Finally, a unified platform, much like Uber, 
could help owners choose from an extensive 
list of freight forwarders and delivery 

companies that address their needs while 
ensuring a transparent, fair, and stable pricing 
system. Amidst fluctuating fuel prices and 
other expenses, such a system can standardize 
the industry while providing reliable service. 
Soon, your smartphone alone could be enough 
for you to solve all your freight woes.

Preparing For the Inevitable:
Strategize and Digitize

We are only in the early days of the digitization 
of the transport and shipping industry. The 
journey has only just begun with modern 
revisions in booking, scheduling, signing, and 
monitoring systems. Soon, as digital freight 
software systems evolve and grow even more 
automated, companies may have to reexamine 
their business models and adjust to a changing 
market.

Technology is expected to streamline our 
transport processes soon and make them 
efficient for every party involved. It would be 
your role as a business to predict the change 
and adjust to it before it is too late. The first 
movers in the space are the ones who shall 
dominate, so ensure that your enterprise is 
one of them. The transportation revolution 
awaits.

ECU360’s solutions use technology to make 
the freight forwarding process unified. You 
do not have to view multiple emails, browse 
through huge excel sheets, or scour numerous 
physical documents. Instead, you have all the 
information in one place, making it seamless.

www.maritimeeconomy.com15

Upcoming Maritime Event



Maritime Travelogue Diary

isit to Shipyards, Boatbuilding 
Yards, Ports, On-Board Ships, Ship 
Recycling Yards is an experience 
enhancement tour for any Maritime 

carrying out Sustainable Ship Recycling at the 
facility of Shubh Arya Steel Private Limited.

Mr. Rajesh Arya, The Managing Director of the 
company has discussed and shared his journey 
of being a Responsible Ship Recycler from his 
early career days starting from ship recycling 
place in Mumbai known as Darukhana to 
seeding a prominent facility at Alang in 
Bhavnagar at Gujarat, India.

Things have significantly changed for good; the 
way ships have been recycled in India in last 
3 decades, can be seen and experienced by 
visiting the large numbers of Ship Recycling 
Yards at Alang.

Enthusiast to look forward to. We started our 
Maritime Travelogue Diary with our visit to 
the Facility of Shubh Arya Steel Ship Recycling 
Yard at Alang on June 28, 2022.

During our few hours long interactive tour, 
we have been briefed about the ship recycling 
yard infrastructure, facilities, equipment, 
Machineries and other means, modes, medians 
and practices being followed and used while 

V

MARITIME
Site Visit to

Shubh Arya Steel Ship Recycling Yard
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The Honorable Union Finance Minister Nirmala Sitharaman in the Union Budget 
2021-22 talked about the achievement of India’s ship recycling industry, including 
its potential to be doubled by 2024 and attract more end-of-life vessels to India 
from Europe and Japan.  

While we are writing the first article of our Maritime Travelogue Diary for Shubh 
Arya Steel Ship Recycling Yard, there are other Ship Recycling Yards adjacent to 
Shubh Arya Steel which are equally responsible while carrying out The Sustainable 
Ship Recycling from their HKC approved facilities.

About Alang in Bhavnagar, Gujarat:

Alang and Sosiya Ports are part of the Gujarat Maritime Board, situated on 
Gulf of Cambay. Alang is the largest Ship Recycling Yard in the world since its 
Inception from 1982. More than 25,000 personnel directly & thousand other 
personnel indirectly associated and working with more than 130 Yards to extract 
various types of scraps and equipment for recycling and reusing while carrying 
out sustainable ship recycling.

The Company:

The Ship Recycling business was started in 1964 by Mr. Maniramji Arya, the 
founder of Shubh Arya Group, and grandfather of Mr. Rajesh Arya, present 
Managing Director of Shubh Arya Steel Private Limited.
Shubh Arya Group has recycled 147 ships with the total tonnage of 10,80,000 
from 1986, there is no record of ships recycled before 1986 by the company. The 
present facility of Shubh Arya Steel Private Limited has been spread across 94 X 
45 meters (4230 square meters).

The entire work force of Shubh Arya Steel Private Limited is highly efficient, rich 
in experience, not only from administrative perspective but also in regard to the 
manpower which is actively on the field. The labour force is continuously being 
trained in order to have awareness of the best practices around the Ship Recycling 
Industry and in order to ensure compliance with internationally accepted safety 
measures and norms. It is remarkable to note that the entire work force of the 
company has attended the first aid, firefighting and safety training at the Gujarat 
Maritime Board training center.

The Ship Recycling Yard Facility:

The entire Ship Recycling Yard of Shubh Arya Steel Private Limited has well-
constructed and maintained infrastructure and storage. The cutting areas of the 
facility are properly maintained in order to ensure high efficiency for the yard and 
safety for the workforce.

Maritime Travelogue Diary

Site Visit to
Shubh Arya Steel Ship Recycling Yard
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The quality of the equipment used in the 
facility is such that may prevent any possibility 
of health risk to the workers and to the 
environment & population in the vicinity.

Some parts of the plant have been planted 
with Flower Garden which can be seen from 
the administrative office.

Hazardous Waste Manage-
ment:

Shubh Arya Steel Private Limited is a member 
of TSDF / GEPIL site at Alang. With such 
collaboration, all the waste generated from the 
recycling activity is being stored in appropriate 
areas, and thereafter being collected and 
transferred by GEPIL, waste management 
facility which is identified by State Pollution 
Control Board.

Health, Safety &
Environment Centre:

The facility has a first aid & medical center on 
the yard in order to ensure that any incident or 
accident that might occur shall be attended by 
the relevant experience and adequate training 
personnel.

All the labour is provided with personal 
protective equipment as may be necessary and 
depending on the work they are undertaking. 
Amongst others, some of the basic equipment 
which is provided is related with helmets, 
masks, gloves, boiler suits, safety belts etc. 
Medical check-ups on all the workforce are 
being done on regular basis.

Fire-Fighting Equipment & 
Emergency Vigilance:

Two fire-fighting pumps are available at the 
yard which are connected with underground 

firefighting tanks and operated by the relevant 
fire-fighting team of the facility. Regular fire-
fighting drills are conducted on the yard.

Legal Compliance & Certifica-
tions:

The company is certified, including ISO 
9001, 14001, 30000 & OHSAS 18001, while 
regular internal audits are taking place to 
ensure compliance and non-conformances 
proactively. Legal compliance is done at local, 
national and international level. The company 
also has RINA and ClassNK Certifications.

Corporate Social
Responsibility:

Several National festivals are celebrated on 
the yard itself with the entire work force of 
the company. Regular medication is provided 
for common diseases to all the workers. The 
Pantry is available for all the staff members, 
workers and other guests visiting the yard. 
Also, Mr. Rajesh Arya has been kind citizen 
and generous donor for the various causes 
and societal issues.

As one of the responsible Ship Recycler, Shubh 
Arya Steel Private Limited has been practicing 
various other operational measures to protect 
the environment which cannot be completely 
covered in this Maritime Travelogue Diary 
article but same can be solicited on request 
from the company administrative team.

While our site tour ended with candid 
conversation with Mr. Rajesh Arya about his 
business model and vision for the Indian 
Ship Recycling Industry, we look forward to 
bringing another story soon as part of our 
Maritime Travelogue Diary.
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Maritime 
Tourism in 

INDIA
ndia is globally considered as one of 
the must visit destinations for the 
various obvious reasons. The country is 
known for its unique culture, heritage, 

traditions and is one of the oldest and greatest 
civilizations in the history of the world. 
It’s geographical spread, cultural essence, 
religious diversity, natural resources, ancient 
monuments, religious places, festivals, and 
its food culture, make India the most vibrant 
and incredible country that gives enough 
reasons to the local and the global tourists to 
explore India’s rich diversities while visiting 
the country.

The Northern part of the country covered 
and protected by the great Himalayas which 
is drained by 15+ major and minor riversand 
surrounded by the clear water cover. From the 
State of Gujarat, the west coastline start that 
goes tillSouth and then take a U-turn to the 
northeast till the State of West Bengal. The vast 
coastline of over 7500 kilometers, 250+ exotic 
beaches and scenic island territories of India, 
presents a huge opportunity for the Marine 
tourism.The Sea, Coastline, Beachesand 
Riversides, offers the great opportunity for 
the Cruise Tourism, Water Sports and various 
other Recreation activities that can fascinate 
every tourist.

The Marine Tourism in India has received 
huge focus after realizing its potential after 
few decades. The Government of India 
has started executing various schemes, 
programs and policies to make way for the 
various opportunities in Marine Tourism. The 
Ministry of Ports, Shipping and Waterways 
has identified various projects along with the 
Ministry of Tourism by taking an initiative such 
as Sagarmala Program for the development 
of cruise tourism. Under this initiative the 
Government of India has a plan to develop 
Coastal Thematic Circuits in which 10 projects 
for over INR 648 Crore are sanctioned across 
various States / Union Territories under 
Swadesh Darshan Scheme. 

The Government has also sanctioned various 
projects worth Rs. 228 Crore under ‘Assistance 
to Central Agencies for Tourism Infrastructure 
Development’ which includes development of 
Cruise Terminals and related infrastructures 
at Major Ports, developing Lighthouses as well 
as Jetties and terminals at the banks of Rivers. 
Cruise Tourism is the most vigorous and 
thriving component of the leisure industry 
worldwide. Considering India’s cultural 
and spiritual inheritance, vast coastline, 
picturesque islands, it is the phenomenal 

I

Maritime Tourism
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lakes which provides adventure opportunities 
to Water Sports enthusiasts. 

Alongside all above, India can certainly aspire 
to grab several other Marine Tourism offerings 
such as developing Marinas, Marine National 
Parks, Maritime Museums which has very 
limited presence in the country because of 
several factors. 

The Marine Tourism in the country is gearing 
up. But the expansion of Marine Tourism has 
numerous parameters such as Economic, 
Environmental and Demographic. It’s an 
intricate process in which several policies 
and schemes are involved. While drafting 
all the policies or amendments in it the 
policy makers of the Government will have 
to take the marine environment and Coastal 
Communities into the consideration. But the 
Government is also providing encouragement 
and support for many infrastructure projects 
and taking various initiatives for the same.

destination for the Cruise Tourists. Shri 
Sarbananda Sonowal, Hon’ble Minister for 
Ports,Shipping and Waterways had recently 
stated that the Government has set up a 
Task Force headed by Secretary, Ministry of 
Tourism and Secretary, Ministry of Ports, 
Shipping & Waterways along with the high-
level advisory committee and including 
National & International experts for creating 
an ecosystem for Cruise Tourism in the 
country.

Considering one of the integral part of 
Sagarmala Program, India will soon behaving 
foremost Lighthouse Tourism. As per Marine 
Aids Navigation Bill 2021, 65 lighthouses in 
India havebeen developed through PPP Mode 
by Directorate General of Lighthouses and 
Lightships (DGLL). 

Whereas Water Sports is another major 
attraction in the leisure and entertainment 
industry in India. Along with the Coastline, 
the country is also gifted with rivers and fresh 

http://www.imare.in


Interview

In conversation with Mr. Rohith Agarwal (GUIDESHIP CONSULTING SERVICES) about

Asia’s Ship Recycling Industry
hat started as a dream to 
robustly augment the technical 
enhancement of the Ship 
Breaking Industry by leveraging 

Rohith Agarwal’s refined managerial and 
problem-solving abilities evolved into a 
foresight of manoeuvring the same in the 
direction of sustainability.

So has been the voyage of Guideship 
Consulting Services, whose roots are etched 
in the experience and exposure of the 
seasoned industry expert, Mr. Rohith Agarwal. 
With almost a decade-long experience in 
helping businesses expand their trajectories 
by donning hats of consultancy, business 
development, and strategic planning, Mr. 
Agarwal has streamlined his endeavours to 
delineate his position as an industry expert 
today. Yet, that is not where the arc of his zeal to 

make a difference ends. It is accompanied by a 
robust tangent of wanting to devise solutions 
that refine the odds of a better future for the 
coming generations by amplifying the scope 
of Ship Recycling in India and its neighbouring 
geographies.

His brainchild, Guideship Consulting Services, 
has trodden the testing waters of a worldwide 
pandemic and transformation of leadership 
but has stayed afloat as Mr. Agarwal has 
anchored it to meet the rigours of a highly 
turbulent market.

By erecting a conglomerate as well-structured 
as Guideship Consulting Services, Mr. Rohith 
Agarwal spearheaded the direction of assisting 
ship recycling management teams in resolving 
complex problems and reaching strategic 
objectives on a global front. In the same vein, 

W
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with the forethought of taking it to new heights, 
he commenced the strategy of bringing 
together a team of like-minded personnel who 
indeed were industry specialists. Through the 
end-to-end deployment of this idea that aided 
in strengthening the company’s backbone, 
Mr. Agarwal built a chain of initiatives and 
practices dedicated to adding value to the 
organisation and extending the same to all its 
stakeholders.

His foremost vision for the brand was crystal 
clear – through this firm, he wanted to bolster 
the process of shaping strategies that were 
cohesive with the dynamic expectations of 
their clients while leaving no stone unturned 
in terms of delivering optimal outcomes. His 
latent goal, too, has continually been a simple 
one - deliver a sustainable and responsible 
recycling service in accordance with ship 
recycling rules.

Owing to his tireless commitment and endless 
manhours that he put into producing top-
quality outputs without fail, he was able to lead 
his venture to the pinnacle of quality-related 
success in the domestic terrain. This can be 
seen in the fact that it was awarded an ISO 9001 
accreditation. This internationally recognised 
standard assures that Guideship Consulting 
Services has imbibed a comprehensively 
well-functioning quality management system 
under the leadership of Mr. Agarwal. The same 
has helped the firm yield outstanding results 
for domestic and international clients.

Today, his name is synonymous with 
innovation and cutting-edge transformation in 
the ship recycling sector, but a lifelong learner 
like him won’t stop after gaining interactional 
accolades. After adding countless feathers of 
success to his existing portfolio, he now wishes 
to take his vision of building a better, more 
eco-friendly world forward in full throttle by 
leveraging a mammoth cluster of ground-
breaking plans lined up for revolutionising the 
industry even further.

  How do you see the ship recycling 
  industry in South Asia responding to 
  the stricter guidelines and legislation 
  of EU-SRR?

Every ship eventually needs recycling and this 
should be done in as environmentally-friendly 
and safe way as possible on a global scale. 
This cannot be helped by excluding yards 
that are making efforts to meet international 
standards. The EU Commission along with their 
Independent Verifiers needs to come together 
and resolve any differences and conflicts in 
their interpretations of the international and 
regional regulations. The European list has 
split the ship recycling market into the so-
called safe market and South Asian Beaches.

  How do you see the industry 
  responding to stricter recycling 
  guidelines and legislation?

Ship recycling in Alang is shedding its old-
fashioned image and becoming a truly green 
industry. Improved ship recycling practices 
have become the norm, not the exception.

  When do you think that the ratification 
  of HKC can enter into force?

China or Bangladesh (whichever first) is the 
only country that holds the trigger for early 
fulfillment of the HKC’s requirements.

  Do you feel that owners are looking 
  to be more responsible highlighting 
  the demand for HKC complaint yards?

Although the number of ship owners aiming 
for environmentally friendly ship recycling is 
increasing, there are still many of them who 
are less interested in this issue.

Questions ?

Interview
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  Doubling ship recycling capacity in 
  India by 2024: Are we ready?

India’s ship recycling sector appreciates the 
announcements made in the Union Budget 
and Gujarat State Budget to double the capacity 
of 4.5 million light displacement tonnage by 
2024 and help create some 1.5 lakh jobs for 
youth. The budget is good on intent. However, 
the key is an efficient execution in a time-
bound manner. There are many positives to 
simplify things and encourage entrepreneurs 
but again, the key will be executed in a time-
bound manner. Intent needs to be converted 
into implementation.

  Improving safety in ship recycling 
  practices

Each and every one of us is committed to 
doing what we can so that every worker can 
return home at the end of the day in the 
same condition he left. The workers deserve 
nothing less. 

Interview
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Logistics

LSC’s-

-COURSE FOR SKILL DEVELOPMENT
IMDG

Logistics  Sector  Skill  Council, (LSC)  
a society registered under the Societies 
Registration Act, 1860 is a not for profit 
organization set up by Ministry of Skill 
Development and Entrepreneurship 
(MSDE) though National Skill Development 
Corporation of India (NSDC) and promoted by 
Confederation of Indian Industries Institute 
of Logistics (CII-IL) a Centre of Excellence in 
Logistics with the aim to develop Skill Training 
& Placement as well as up-skill the workforce / 
blue-collared, in India.

IMDG – International Maritime 
Dangerous Goods

A Major source of serious incidents involving 
Dangerous Cargo continue to occur on 
Vessels as well as On Shore. Several incidents 
are caused by errors, misunderstandings, 
mis declarations and inadequate packing 
and securing of DG. As container vessels 
are increasing in size and servicing more 
ports per voyage the Economic, Human and 
Environmental risks created by the above 
are ever increasing. The Logistics Sector 
Skills council has partnered with Dangerous 
Goods Experts: Sun Logistics to address this 
significant issue.
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The Goals:

The Goal of Logistics Sector Skill Council 
(LSC) with creating content regarding the 
Safe Transportation of Dangerous goods is to 
assist shippers, forwarders, cargo handlers, 
importers and surveyors of dangerous 
goods to understand their duties and the 
responsibilities when handling DG Cargo

LSC hope to reduce Potential Financial, 
Ecological and Societal Damage by providing 
easy access to internationally approved and 
agreed upon best practices for Shipping of 
Dangerous Goods (International Maritime 
Dangerous Goods Code IMDG).

International Standards and 
Practices

The IMDG Code (Ch 1.3) requires that any 
organization meeting the following criteria 
must train any involved personnel to follow 
the procedure and understand the guidelines 
laid out by the IMDG Code ( as defined by the 
International Maritime Organization)

Organizations Involved packaging or shipping 
dangerous goods
Organizations preparing or processing 
transport documents for DG
Organizations packing DG into Cargo 
Transport Units

The above criteria can be applied to a majority 
of business in the supply chain and shipping 
industry in India including freight forwarders, 
CHAs, Port Operators, Rail Operators, CFS 
Operators, Warehouses, Rail and Road 
transporters etc.

Chapter 1.3 also prescribes detailed training 
requirements for specific job-holders 
including but not limited to warehouse loaders, 
document processors, vehicle operators and 

Multimodal Transport Operators

LSC’s Solution:

LSC believes that education and training is 
step one in reducing the environmental, social 
and financial impact of improper handling of 
Dangerous Cargo during transportation.

In an effort to skill & upskill members of the 
Logistics Sector and create a safer supply chain 
for the country, Industry experts: Sun Logistics, 
in partnership with the Logistics Sector Skill 
Council, has launched the “Transporting 
Dangerous Goods by Sea” E Learning course. 
This course will introduce exporters, importers, 
chemical manufacturers, students, working 
professionals, MSME’s, Custom Brokers and 
Logistics Service Providers to the International 
Maritime Dangerous Goods (IMDG 40-20) 
Code. In line with the PM’s Gati Shakti, it will 
ensure employment opportunities for trained 
personnel, assist in reducing logistics costs 
and increase efficiency thereby bolstering the 
growth of products that are Made in India. To 
sign up please visit https://edc.lsc-india.org/
courselist.php?ctid=14

The Course covers several 
important topics such as:

• Understanding the Dangers 
 associated with DG

 o Learn to identify the hazards 
     associated with a Dangerous 
     Good.

 o Understand the 9 Hazard Classes 

 o Decode Packaging Groups

• Fundamentals of Packaging 
 Dangerous Goods

Logistics
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 o Eliminate Cargo Loss and Ensure 
 safety by understanding Packaging 
 Selection and Performance Standards.
 o Marking and labeling packages to 
 ensure safety across the supply chain 

• Consignment Procedures for 
 Dangerous Goods
 o Create Industry Standard Dangerous 
 Goods Documents that meet the 
 requirements for every Port. 
 o Standardized Dangerous Goods 
 Communication to ensure accuracy  in 
 the information chain

• Marking, Labelling and Placarding  
 regulations for Transporting DG
 o Preparing the Container for Dangerous 
 Goods Transportation
 o Determining the correct warning 
 and hazard placards for a Dangerous 
 Goods Shipment

• Processes for Separating and 
 Segregating Dangerous Goods
 o Understand how to avoid disastrous 
 reactions between different types of 
 Dangerous Goods.
 o Safely separating potential dangerous 
 combinations of Dangerous Goods

Participants will receive a certification from 
LSC and MSDE upon successful completion 

of the course. The course covers the latest 
international regulations for dangerous 
goods transport by sea and uses advanced 
graphics and animations to engage students 
in the learning process. Furthermore, LSC 
will offer this course at a never before seen 
introductory price of only INR 5310. To sign up 
please visit https://edc.lsc-india.org/courselist.
php?ctid=14
 
The “Transporting Dangerous Goods by Sea” 
Certification program was welcomed and 
eagerly adopted by the Maritime Industry. 
Industry associations such as Association of 
Multimodal Operators of India (AMTOI), FFFAI 
and BCHA all wholeheartedly welcomed this 
contribution.
 
Based on the positive reception and industry 
feedback Sun Logistics and the Logistics Skills 
Council are working to build a program for 
Road Transportation. The upcoming course 
will address the requirements laid out by 
the Central Motor Vehicles Regulation on 
Transporting Dangerous Goods by Road. The 
team is using 3D animation and state of the 
art teaching techniques to address important 
safety concerns such as Collisions, Truck Roll 
Overs and Dangerous Driving. The course 
will be targeted towards vehicle operators 
transporting Dangerous Goods and Bulk 
Liquid Cargo 

Logistics
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NEWS

The keel  laying ceremony
         of AtoB@C Shipping’s second 
5,350 dwt electric hybrid vessel 
was celebrated on the 4th of 
August at Chowgule Shipyard. 
Keel laying is an important 
milestone in shipbuilding as 
it marks the start of the hull 
assembly.

Currently, the hull assembly is 

Port of Salalah and FECO of 
        Salalah - Oman, signed an
agreement recently to pave the 
way for Salalah to become one of 
the leading bunkering hubs in the 
region.      

FECO has already commenced 
its operations in Salalah effective 
June 2022. Having stationed the 
M/T “Sea Dweller” at Salalah, 
FECO is already supplying 
bunkers by ship-to-ship transfer, 
ex pipeline and by road tankers. 
With the implementation 
of IMO regulations,  the 
demand for low sulphur 

underway for the first two vessels. The planned delivery of the first vessel is scheduled for the 
third quarter of 2023.

highly energy-efficient 5,350 dwt general cargo vessels in order from Chowgule Shipyard. 
Futhermore, the company has the option to expand the order with several ships.

MAIN PARTICULARS
DWT: 5,350 | Length 90 meters | Breadth: 16 meters | Draft: 6 meters | Ice class: 1A

fuel has increased, however ship owners are challenged by its supply in the region, FECO intends 
to offer fuel of various types and grades while the ship is visiting the port as well as at the anchorage 
apart from using the Salalah capacity for storage and bunker trading.

The principals of FECO have vast experience in physical bunkering operations which span over 
22 years. Furthermore, FECO and its principals have been providing bunkering vessels and 
running bunkering terminals for Oil Majors (including the Salalah bunkering facility) for over 
20 years. FECO is a customer-oriented company providing the best quality fuels in the world at 
most competitive prices resulting from a low cost and highly efficient operation.

THE KEEL LAYING CEREMONY
OF SECOND 5,350 DWT ELECTRIC HYBRID VESSEL OF ATOB@C 
SHIPPING IS CELEBRATED AT CHOWGULE SHIPYARD
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SSouth Korea’s threemajor      
        shipbuilding companies have 
achieved nearly 87 percent of 
their yearly order targets thanks 
to a jump in orders for high-
priced liquefied natural gas 
(LNG) carriers, government data 
showed Wednesday.

The top three shipyards -- 
Korea Shipbuilding & Offshore 
Engineering Co. (KSOE), 
Daewoo Shipbuilding & Marine 
Engineering Co. (DSME) and 
Samsung Heavy Industries Co. 
-- won a combined $30.52 billion 

Salalah, geographically located in the most significant spot in the busiest East West shipping 
route is ambitious of offering bunkering as a value-added service not only for the ships visiting 
the Port but also for the ships plying in this route. With this objective in mind Port of Salalah 
invited international tenders in November 2021, for its tank farm which has a storage capacity 
of 100000 MT of liquid fuel, through a competitive bidding process and subsequent evaluation 
culminated in finalising the deal in April 2022.

“FECO and Port of Salalah’s key strategic partnership will help offering quality bunkering 
as part of our Value-Added Service portfolio which is also aligned with our ambition of 
becoming a bunkering hub”
- COMMENTED MARK HARDIMAN, CEO PORT OF SALALAH

“We are excited at this partnership with Port of Salalah and we hope to expand our 
presence in the region and are confident of being able to offer bunkering at very 
competitive pricing to a wide range of customers visiting the Port of Salalah and off 
Salalah” 
- Ioannis Koilakos, Partner and Director of FECO

worth of new orders in the first seven month of this year, or 86.9 percent of their combined yearly 
order target of $35.14 billion, according to the data from the industry, trade and energy ministry.

The tally was also up 2.2 percent from a year earlier.

By company, KSOE, the shipbuilding subholding company of Hyundai Heavy Industries Holdings, 
clinched orders worth $17.79 billion, slightly more than its yearly goal of $17.44 billion.

DSME’s orders were worth $6.43 billion, or 72.3 percent of its yearly goal, with Samsung Heavy 
Industries garnering $6.3 billion, or 71.6 percent of its 2022 target.

K Shipbuilding Co. and three mid-sized shipbuilders bagged orders worth a combined $2.47 
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SOUTH KOREA’S 
3 BIG SHIPYARDS ATTAIN 87% OF 
YEARLY ORDER GOALS



NEWS

billion in the seven-month period, up 33.2 percent from a year earlier.

The ministry data also showed South Korean shipbuilders’ order backlog soared 25.8 percent on-
year to 35.86 million compensated gross tons (CGTs), rising for the 11th straight month.

It was far above the global order backlog increase of 9.2 percent during the period. China posted 
a 12.2 percent gain, while the tally for Japan fell 12.7 percent.

In July alone, local shipyards clinched 1.16 million CGTs in new orders, or 55 percent of the global 
total of 2.11 million CGTs.

Meanwhile, Clarkson’s Newbuilding Price Index, a barometer of price changes in newly built 
ships, stood at 161.57 in July, the highest since January 2009 and advancing for 20 months on end. 
(Yonhap)

the M/V Koryu, a combination carrier operated by Nippon Marine – a member of SENKO group 
(shares held by SENKO 60%, JX Nippon Mining & Metals 40%). BHP and PPC have multi-year 
agreements for delivery of copper concentrates from Chile to Japan as well as sulphuric acid 
from Japan to Chile, making the cargo capacity utilization of M/V Koryu (a 53,762 deadweight 
tonne combination carrier) one of the highest in the industry.

Norsepower’s Rotor Sails installation – a “push-button wind propulsion” system and estimated 
to be around ten times more efficient than a conventional sail that requires no reefing or crew 
attention when in operation – is scheduled for completion by the third quarter of 2023, which 
is expected to make M/V Koryu the cleanest vessel in its category when measured for GHG 
emissions intensity. 

Norsepower’s Rotor Sails are modernized versions of Flettner rotors, and the technology is based 
on the Magnus effect that harnesses wind to maximize ship fuel efficiency. When wind conditions 

He l s i n k i ,  F i n l a n d  – 
        We d n e s d a y :  B H P  h a s
partnered with Pan Pacific 
Copper (PPC), a member of JX 
Nippon Mining & Metals group, 
and Norsepower, the leading 
global provider of auxiliary wind 
propulsion systems, to reduce 
greenhouse gas (GHG) emissions 
from maritime transportation 
between BHP’s mines in Chile 
and PPC’s smelters in Japan. The 
parties are conducting a technical 
assessment and plan a retrofit 
installation of wind-assisted 
propulsion system onboard 
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are favorable, Rotor Sails allow the main engines to be throttled back, saving fuel and reducing 
emissions, while also reducing power needed to maintain speed and voyage time. 

BHP’s Chief Commercial Officer, Vandita Pant, said: “Identifying and implementing innovative 
and sustainable solutions through our strong commodity and supply chain partnerships remain 
essential in supporting BHP’s decarbonisation ambitions. We look forward to working with PPC 
on the wind-assisted propulsion system to enable further GHG emissions reduction in our supply 
chain and add to the already strong partnership between BHP and PPC.”

JX Nippon Mining & Metals’ Deputy Chief Executive Officer / PPC President, Kazuhiro Hori said: 
“PPC and BHP has been sharing the mission to accelerate the activities for decarbonization in 
line with our respective climate targets and goals. The Koryu project is a good example of our 
collaboration and valuable step that proves eagerness by both companies to establish ecosystem 
partnerships to take on the climate challenge. We are looking forward to further developing the 
partnership with BHP in various areas.”

Norsepower’s CSO, Jukka Kuuskoski, said: “Our vision is to set the standard in bringing sailing 
back to shipping, and empower the maritime industry towards reaching the goal of zero carbon 
emissions. As fuel prices increase and a carbon levy is initiated, investing in technologies which 
have proven emissions reductions and fuel savings is essential for long term commercial success. 
Working with BHP, PPC and Nippon Marine demonstrates the increased commitment to greener 
operations, particularly within the bulk carrier market. We look forward to completing the 
installation and seeing the results.” This latest partnership with PPC and Norsepower follows 
BHP’s collaboration agreements in the maritime decarbonisation segment that includes the 
first marine biofuel trial involving an ocean-going vessel bunkered in Singapore, taking delivery 
of the first of five LNG-fuelled Newcastlemax bulk carriers and joining a consortium to assess 
the development of an iron ore Green Corridor between Australia and East Asia. BHP is also a 
founding member of the Global Maritime Decarbonisation Centre in Singapore.

JX Nippon Mining & Metals group has declared the target of net-zero CO2 emissions by fiscal 
2050 and is further accelerating its action to reduce CO2 emissions of Scope 3 including raw 
material production and logistics throughout the entire supply chain. Also, on 3rd August, JX 
Nippon Mining & Metals released “Sustainable Copper Vision”. Joining this partnership is a part 
of the activities of “Reduce Copper’s Carbon Foot Print (CFP)” that is one of the “Four Initiatives” 
committed to take
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Major Ports Exempted Ro-Pax/Passenger Ferries from paying Port and Vessel related Charges 
 for next 6 Months. MoPSW requested MoPNG and MoF to reduce the rates and taxes on 
Fuel to Ferries. States are requested to lower their VAT on HSD used by Ferries.

Ministry of Ports, Shipping and Waterways (MoPSW) is promoting the Ro-Ro/Ro-Pax/Ferry 
waterway transportation which has lower emissions compared to other modes of transport 
for the same amount of cargo. Also, there is a significant time and cost saving compared to 
the traditional transportation modes. Concurrently traffic congestion on road/railways, noise 
pollution and the accidents on the roads may also get reduced. Such water-based transportation 



Major Ports Exempted Ro-Pax 
/ Passenger Ferries from 
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service is an effective measure to 
lower the logistics costs, reducing 
travel time and promotion of 
coastal shipping on several 
feasible routes.

In order to provide some quick 
respite to this sector from the 
impact of Global Increase in Price 
of Fuel, MoPSW has directed all 
Major Ports to exempt all berth 
hiring and vessel related charges 
being currently levied to the Ro-
Pax/Passenger Ferries for the 
next six months with immediate 
effect.

The cost of Marine fuel ‘Low Sulphur High Flash High Speed Diesel’ (LSHFHSD) has increased 
from Rs.76,000/KL to Rs.1,21,000/KL. Similarly, the cost of ‘Very Low Sulphur Fuel Oil’(VLSFO) 
has increased from Rs.40608/KL to Rs.80917/KL. It is to be noted here that in the beginning of FY 
2021-22 the cost of marine fuel-LSHFHSD used to be 10-15% less than retail diesel-HSD. Hence, 
effectively the rise is more than 40%.

To discuss the Impact of High Marine Fuel Prices and GST on Ferry Operations Union Minister 
MoPSW Shri SarbanandaSonowalhad recently held meeting with Navneet Mohan Kothari, Joint 
Secretary (GP Division) Ministry of Petroleum and Natural Gas and Niba Ram, Joint Commissioner, 
Department of Revenue, Ministry of Finance and other senior officials.

In this regard he had also written letters to Smt. Nirmala Sitharaman, Union Minister, Ministry 
of Finance and Corporate Affairs and Shri Hardeep Singh Puri, Union Minister, Ministry of 
Petroleum and Natural Gas highlighting this issue and requested them to extend their support 
for this sector by reducing taxes and price of the Fuel respectively. MoPSW has also requested all 
the states to lower their rates of VAT over the HSD used by this sector.

It  is noteworthy that, marine fuel prices inclusive of taxes have cascading effect on the full value 
chain of Mass Surface Water transport system and ecosystem, the burden of which the ferry 
operators cannot pass on to the common public who has the option of using other Government 
subsidized public transport system of rail or road. These operational hurdles will ultimately act 
as stumbling block in establishing this budding ecosystem of surface water transportation in the 
country.

As per the notification no.1212017- Central Tax (rate) dated 28.06.2017, it is mentioned that service 
of transportation of passengers through inland waterways is exempted from GST. lf in case 
the GST component, applicable on spares and MRO services of the ferries, is passed on to the 
passengers where Mass Surface Water transport system and ecosystem is competing against the 
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Govt. heavily subsidised Road, Rail and Air travel under Regional Air connective scheme UDAN, 
the price of tickets will increase and, the demand of the service may be impacted negatively.

Shri SarbanandaSonowal said, “The rising Fuel cost at international level is now making our local 
Ro-Pax and Passenger Ferry operations unviable so this exemption of vessel and port related 
charges by MoPSWwill provide the necessary breather to this sector for the next 6 months.We 
have also requested MoPNG to consider reduction in Fuel prices and Ministry of Finance to 
lower the associated taxes on it so as to provide the necessary support to this sector in present 
circumstances.”

The Ro-Pax services implemented by Deendayal Port Authority between Ghogha and Hazira 
under Sagarmala Programme have reduced travel time from 12 hrs. to 4 hrs. This Ro-Pax ferry 
service have carried over 78,000 vehicles and more than 2.6 lakh passengers since inception.
Similarly, Maharashtra Maritime Board initiated Ro-Pax ferry service on Mumbai - Mandwa 
route. Project resulted in saving of around 3 hours of road travel against 45 minutes by sea route. 
More than 5.5 Lakh passengers have availed this Ro-Pax service and more than 1 lakh vehicles 
have been transported.

In order to promote the surface water transportation and to encourage the newly emerging inland 
passenger and vehicle movement eco system of the country, thevarious issues of rising Global 
Marine Fuel prices and their bunker pricing, ineffective GST input credit for Ferry Operators, 
Growing difference between the cost of Marine Fuel and Retail Fuel should be looked into and 
necessary consideration should be given to promote this sector
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The Federation of Freight 
      Forwarders Associations 
in India (FFFAI) in its 24th 
Biennial Convention being held 
from August 12-14 in Chennai 
introduced FIATA Bill of Lading 
(eFBL) in India. This has been 
formally launched by the Minister 
of Ports, Shipping & Waterways 
and AYUSH Mr Sarbananda 
Sonowal who attended the 
Convention as Chief Guest to 

MINISTER OF PORTS, SHIPPING AND WATERWAYS 
launches FIATA Bill of Lading in India at FFFAI 
Convention 

NEWS

inaugurate the Business Sessions on August 13, 2022 in presence of Mr Shankar Shinde, Chairman, 
FFFAI; Mr A.V Vijaykumar, Immediate Past Chairman, FFFAI; Mr Dushyant Mulani, Chairman-
Elect, FFFAI; Mr Shashi Kiran Shetty, CMD, Allcargo Logistics; Mr Niraj Ambani, Group President, 
Group President-Supply Chain, Reliance Industries Ltd; other dignitaries and more than 600 
delegates from across the country and overseas countries. 

Mr. Shinde stated that the implementation of eFBL will empower MSME Customs brokers and 
Freight Forwarders Members of FFFAI to issue their own Bill of lading using FIATA Network.  
Further it will leverage the Logistics industry without depending upon Liner Bill of Lading for 
Multimodal transportation and enhance their capability to enhance business thinking towards 
owning own container and establish Indian Flag registered Shipping Line. He further stated 
that The FIATA Paperless Bill of Lading allows the freight-forwarder to easily issue secured 
eFBL through their everyday tools (TMS and other software), facilitating the issuance process by 
removing double data entry. Freight-forwarders can then decide in which format they wish to 
share the document with their stakeholders: as a secured printed document or in digital format.

Established over 30 years ago, the Negotiable FIATA Multimodal Transport Bill of Lading is a 
trustworthy and reputable trade document, mainly thanks to its Terms and Conditions, which 
includes the necessity for the document issuer to be a valid FIATA/National Association member 
and to have a valid liability insurance.

It is the only truly multimodal Negotiable Standard Bill of Lading, set up by FIATA for the use by 
Freight-Forwarders acting as Multimodal Transport Operators (MTO). The ICC logo, visible on the 
top right of the document, demonstrates its conformity with UNCTAD/ICC rules for Multimodal 
Transport Documents.

The FIATA Paperless Bill of Lading is based on Block chain Technology and hence provides the 
much needed transparency, security and accountability in the supply chain.

Each paperless FBL is registered with a unique hash on a private ledger and provides for an audit 
trail which is accessible to all stakeholders interacting with the document, by simply scanning 
the QR code- thereby ensuring security in the supply chain. The FIATA paperless Bill of Lading 
solution is open source and can be implemented by any interested software provider.

Introducing the eFBL Mr Shankar Shinde stated that FFFAI, one of the members of the 
International Freight Forwarders Association (FIATA), has signed an MoU Agreement with FIATA 
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to implement the same in India to benefit the Indian Customs Brokers/Freight Forwarders and 
ease of doing business in view of the rapid change in the entire logistics/supply chain industry 
owing to digitalization.

The Minister Mr Sonowal also stressed upon the growing importance of an IT-driven logistics 
industry for faster movement of cargo from manufactures to consumers across the globe. And 
FFFAI’s initiatives in this regard through services like eFBL would make Indian products to reach 
with less transaction time and cost, which in fact make the Indian products competitive in the 
international markets.    

In a study done by the Digital Container Shipping Association (DCSA), the estimated savings if 
50% adoption of the E-Bill of Lading is achieved, will result in a $4 Billion saving annually across 
the globe. 

Key Benefits of eFBL: 
• To save time and money - Issue electronic documents within seconds and save money by 
avoiding costs generated by paper documents.
• To Optimise the processes - Issue paperless FBLs directly from your TMS and avoid double 
data entry.
• To bringing trust and security - Give the possibility to your stakeholders to verify at any 
time: the validity of the eFBL, your identity as well as the document content integrity.
• To achieve sustainability goals - Embrace a green solution, help saving paper and 
unnecessary courier services.
• Flexibility of format-Decide in which format you want to share your FBL with your 
stakeholders: in a paperless format (PDF) or you can always print it if needed.
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